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OATH OR AFFIRMATION

L Don MacFayden , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Canaccord Genuity Wealth Management (USA) Inc. , as

of March 31 , 2016 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

CFO
Title

Ma 2~ 2o~Co
otary Public

i" report ** contains (check all applicable boxes):
W (a) Facing Page.

(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

❑/ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
v~ (g) Computation of Net Capital.
❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
❑ (i) Information Relating to the Possession or Control Requirements Under Rule 150-3.
❑ 6) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 150-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 156-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

f consolidation.
NJ (1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

"For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Board of Directors of
Canaccord Genuity Wealth Management (USA) Inc.

We have audited the accompanying statement of financial condition of Canaccord Genuity Wealth
Management (USA) Inc. [the "Company"] as of March 31, 2016, and the related statements of comprehensive
income, changes in stockholder's equity and cash flows for the year then ended that are filed pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Canaccord Genuity Wealth Management (USA) Inc. as of March 31, 2016, and the results of its
operations and its cash flows for the year then ended in conformity with U.S. generally accepted accounting
principles.

The accompanying information contained in Schedules I and 11 has been subjected to audit procedures
performed in conjunction with the audit of the Company's financial statements. Such information is the
responsibility of the Company's management Our audit procedures included determining whether the
information reconciles to the financial statements or the underlying accounting and other records, as applicable,
and performing procedures to test the completeness and accuracy of the information. In forming our opinion on
the information, we evaluated whether such information, including its form and content, is presented in
conformity with Rule 17a-5 under the Securities Exchange Act of 1934. In our opinion, the information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

~dk7•~iCz~

Vancouver, Canada
May 26, 2016 Chartered Professional Accountants



Financial Statements and Supplemental Information
[Expressed in U.S. dollars]

Canaccord Genuity Wealth Management (USA) Inc.
March 311, 2016

With

Report of Independent Registered Public Accounting Firm
[Confidential Pursuant to Rule 17a-5(e)(3)]



Canaccord Genuity Wealth Management (USA) Inc.

STATEMENT OF FINANCIAL CONDITION
[Expressed in U.S. dollars]

As at March 31

2016

ASSETS
Current
Cash 1,714,925
Deposit with clearing broker [note 51 450,000
Prepaid expenses 27,992
Due from affiliated companies [note 61 9,592,028

11,784,945

LIABILITIES AND STOCKHOLDER'S EQUITY
Current
Accounts payable 32,089
Total current liabilities 32,089

Contingencies and commitments [note 7]

Stockholder's equity
Capital stock
Authorized
1,250 Class A common shares, without par value

Issued and outstanding
702 Class A common shares 175,500

Additional paid-up capital 617,846
Retained earnings 10,959,510
Total stockholder's equity 11,752,856

11,784,945

See accompanying notes



Canaccord Genuity Wealth Management (USA) Inc.

STATEMENT OF INCOME
[Expressed in U.S. dollars]

Year ended March 31

2016

REVENUES
Commissions 1,113,298
Interest 16,090
Other 62,904

1,192,292

EXPENSES
Commissions 591,258
Clearing [note 61 16,196
Communication and printing 17,090
Regulatory fees 56,755
Administrative costs [note 61 249,094
Other 132,128

1,062,521
Income before income taxes 129,771
Provisions for current income taxes 46,826
Net income for the year 82,945

See accompanying notes



Canaccord Genuity Wealth Management (USA) Inc.

Year ended March 31

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
[Expressed in U.S. dollars]

Class A common Additional paid- Retained earnings Total
shares in capital $

Balance, March 31, 2015 702 175,500 617,846 10,876,565 11,669,911
Net income for the year 82,945 82,945
Balance, March 31, 2016 702 175,500 617,846 10,959,510 11,752,856



Canaccord Genuity Wealth Management (USA) Inc.

STATEMENT OF CASH FLOWS
[Expressed in U.S. dollars]

Year ended March 31

OPERATING ACTIVITIES
Net income for the year
Decrease in prepaid expenses
Decrease in accounts payable
Cash provided by operating activities

FINANCING ACTIVITIES
Decrease in due from affiliated companies
Cash provided by financing activities

Net increase in cash during the year
Cash, beginning of year
Cash, end of year

Supplemental cash flow information
Income taxes paid
Interest paid

2016
S

82,945
5,052

(38,333)
49,664

55,123
55,123

104,787
1,610,138
1,714,925

501



Canaccord Genuity Wealth Management (USA) Inc.

NOTES TO FINANCIAL STATEMENTS
[Expressed in U.S. dollars]

March 31, 2016

1. INCORPORATION AND CORPORATE ACTIVITIES

Canaccord Genuity Wealth Management (USA) Inc. [the "Company"] is an introducing
broker/dealer registered with the Securities and Exchange Commission ["SEC"] and is a member
of the Financial Industry Regulatory Authority ["FINRA"] and the Securities Investor Protection
Corporation. The Company's primary source of revenue is commission income relating to
securities trade execution for U.S. resident clients. The Company clears all transactions with and
for clients through Pershing LLC. Accordingly, the Company does not handle nor hold any client
monies and securities or perform custodial functions relating to client accounts.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with accounting principles generally
accepted in the United States. The significant accounting policies are as follows:

Securities transactions and commissions

Customers' securities transactions are recorded on a settlement-date basis, with related
commission income and expenses recorded on a trade-date basis.

Revenue recognition

Commission revenue consists of revenue generated through commission based brokerage services,
and is recognized on a trade-date basis.

Interest income consists of interest earned on cash deposited in bank accounts, on amounts due
from affiliated companies and on a deposit held with Pershing LLC, and is recognized on an
accrual basis.

Other revenue includes foreign exchange gains or losses, and administrative fee revenue.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities as
at the date of the financial statements and the reported amounts of revenue and expenses during
the reporting period. Actual results could differ from those estimates.



Canaccord Genuity Wealth Management (USA) Inc.

NOTES TO FINANCIAL STATEMENTS
[Expressed in U.S. dollars]

March 31, 2016

Income taxes

The Company is included in the consolidated federal income tax return filed by Canaccord Adams
Financial Group Inc. The Company's effective federal and state income tax rate of 41.46% for the
year is based on calculations pursuant to the tax sharing arrangement amongst the US consolidated
group members, and is payable via the intercompany accounts through periodic cash settlements.
The federal income taxes are calculated as if the Company filed a separate federal income tax
return. The tax sharing arrangement among the companies within the U.S. consolidated group
provides that profitable entities such as the Company pay through the intercompany accounts the
Company's separate federal income tax liability, to other members of the U.S. consolidated group.
The Company joins in the filing of combined state returns with other members of the U.S.
consolidated group.

The amount of current taxes payable is recognized as at the date of the financial statements,
utilizing currently enacted tax rates and laws.

The Company has adopted Financial Accounting Standards Board ["FASB"] Accounting
Standards Codification ["ASC"] 740-10, Accounting for Income Taxes, which requires the
Company to recognize deferred tax liabilities and assets for the expected firture tax consequences
of events that have been recognized in the Company's financial statements or tax returns using the
liability method. Under this method, deferred tax liabilities and assets are determined based on the
temporary differences between the financial statement and tax bases of assets and liabilities using
substantively enacted tax rates and laws in erect in the year in which the differences are expected
to reverse.

Translation of foreign currencies

The functional currency of the Company is the U.S. dollar. Monetary assets and liabilities
denominated in foreign currencies are translated into U.S. dollars at the exchange rate in effect as
at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are
translated into U.S. dollars at historical rates. Revenue and expenses are translated at the average
exchange rate prevailing during the period. Foreign currency transaction gains and losses are
included in income in the period in which they occur.

Fair value measurements

FASB ASC 820, Fair Value Measurements and Disclosures, defines fair value, establishes a
framework for measuring fair value, and establishes a fair value hierarchy which prioritizes the
inputs to valuation techniques. Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement
date. A fair value measurement assumes that the transaction to sell the asset or transfer the liability



Canaccord Genuity Wealth Management (USA) Inc.

NOTES TO FINANCIAL STATEMENTS
[Expressed in U.S. dollars]

March 31, 2016

occurs in the principal market for the asset or liability or, in the absence of a principal market, the
most advantageous market. Valuation techniques that are consistent with the market, income or
cost approach, as specified by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

Level 1 inputs are quoted prices [unadjusted] in active markets for identical assets or liabilities the
Company has the ability to access.

Level 2 inputs are inputs [other than quoted prices included within Level 1] that are observable for
the asset or liability, either directly or indirectly.

Level 3 inputs are unobservable inputs for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset or
liability. The unobservable inputs are developed based on the best information available in the
circumstances and may include the Company's own data.

3. ADOPTION OF NEW AND REVISED STANDARDS

Future accounting standard updates

Revenue recognition (ASU 2014-09, Revenue from Contracts with Customers)
The FASB issued ASU 2014-09, Revenue from Contracts with Customers, that will supersede
virtually all revenue recognition guidance in US GAAP. The new standard provides accounting
guidance for all revenue arising from contracts with customers and affects all entities that enter
into contracts to provide goods or services to their customers (unless the contracts are in the scope
of other US GAAP requirements). The guidance also provides a model for the measurement and
recognition of gains and losses on the sale of certain nonfinancial assets, such as property and
equipment, including real estate.

The new standard is effective for public entities for fiscal years beginning after 15 December 2017
and for interim periods therein. Early adoption is not permitted for public entities. Nonpublic
entities are required to adopt the new guidance for fiscal years beginning after 15 December 2018,
and interim periods within fiscal years beginning after 15 December 2019, and may adopt it as
early as the public entity effective date. The Company is still in the process of assessing the
impact of these changes.



Canaccord Genuity Wealth Management (USA) Inc.

NOTES TO FINANCIAL STATEMENTS
[Expressed in U.S. dollars]

March 31, 2016

Going Concern (subsequent to adoption of ASU 2014-15, Disclosure of Uncertainties about an
Entity's Ability to Continue as a Going Concern)

In August 2014 the FASB issued ASU 2014-15, Disclosure of Uncertainties about an Entity's
Ability to Continue as a Going Concern. The ASU is intended to define management's responsibility
to evaluate whether there is substantial doubt about an organization's ability to continue as a going
concern and to provide related footnote disclosures. For all entities, the ASU is effective for annual
periods ending after 15 December 2016 and interim periods within annual periods beginning after
15 December 2016. The Company is still in the process of assessing the impact of these changes.

Leases (ASU 2016-02, Leases)

The FASB issued ASU 2016-03, Leases, that will supersede previous lease accounting standards in
US GAAP.

For public business entities, the standard is effective for annual periods beginning after December
15, 2018 (i.e., calendar periods beginning after January 1, 2019), and interim periods therein. For
all other entities, the standard is effective for annual periods beginning after December 15, 2019
(i.e., calendar periods beginning after January 1, 2020), and interim periods after December 15,
2020. Early adoption would be permitted for all entities. The Company is still in the process of
assessing the impact of these changes.

4. FINANCIAL INSTRUMENTS

The Company's financial instruments include cash, deposit with clearing broker, due from/to
affiliated companies, accounts payable and accrued expenses. It is management's opinion that the
Company is not exposed to significant interest rate, currency or credit default risks arising from
these financial instruments, with the exception of the amount due from affiliated companies as
discussed below.

Credit risk

The Company's exposure to credit risk arises from the possibility that a counterparty to a
transaction might fail to perform under its contractual commitment, resulting in a financial loss to
the Company. The risk is maintained by the Company's overall credit risk management
framework, including monitoring credit exposures limiting transactions with specific
counterparties and assessing the credit worthiness of counterparties.



Canaccord Genuity Wealth Management (USA) Inc.

NOTES TO FINANCIAL STATEMENTS
[Expressed in U.S. dollars]

March 31, 2016

There is a concentration of credit risk as an amount due from an affiliated company represents
81.38% of assets as at March 31, 2016 [note 61.

5. DEPOSIT WITH CLEARING BROKER

Under the terms of the fully disclosed clearing agreement with Pershing LLC, the Company is
required to maintain a clearing deposit. The clearing deposit was $450,000 at March 31, 2016.

6. RELATED PARTY TRANSACTIONS

The Company incurred $249,094 in administrative costs during the year ended March 31, 2016 for
services provided by Canaccord Genuity Corp. [`CGC'].

As at March 31, 2016, $1,002 was owing to CGC for expenses incurred by CGC on behalf of the
Company.

Included in due from affiliated companies are amounts owing from Canaccord Adams (Delaware)
Inc. ["CADI 1, for long-tam advances less amounts due to it from the use of its tax losses:

Promissory note and loan principal value 9,700,000
Accrued interest 1,509,041
Tax loss repayments (3.288.647)
Total due from CADI 7,920,394

Included in due from affiliated companies are amounts owing from CADI in the form of
promissory notes with no stated terms of repayment. The principal balance as at March 31, 2016 is
$9,700,000. Subsequent to an agreement between the parties dated February 28, 2010, these notes
bear no further interest effective as at that date.

Included in due from affiliated companies are amounts owing from Canaccord Adams Financial
Group Inc. ["CAFGI"] for long-term advances less amounts due to it from the use of its tax losses
in the current and preceding years:



Canaccord Genuity Wealth Management (USA) Inc..

NOTES TO FINANCIAL STATEMENTS
[Expressed in U.S. dollars]

March 31, 2016

Promissory note principal value
Tax loss repayments
Total due from CAFGI

2,000,000
(327,364)
1,672,636

Included in due from affiliated companies are amounts owing from CAFGI in the form of
promissory notes with no stated terms of repayment. The principal balance as at March 31, 2016 is
$2,000,000. These notes are not interest bearing.

7. CONTINGENCIES AND COMMITMENTS

The Company applies the provisions of ASC 460, Guarantor's Accounting and Disclosure
Requirements for Guarantees, including Indirect Guarantees of Indebtedness of Others, which
provides accounting and disclosure requirements for certain guarantees. The Company has agreed
to indemnify Pershing LLC, the clearing broker, for losses that it may sustain from the customer
accounts introduced by the Company. At March 31, 2016, the total amount of customer balances
maintained by its clearing broker subject to such indemnification was nil. In accordance with
applicable margin landing practices, customer balances are typically collateralized by customer
securities or supported by other types of recourse provisions. The Company has not accrued for
contingencies as at year-end

8. REGULATORY NET CAPITAL REQUIREMENT

As a registered introducing broker-dealer, the Company is subject to the net capital rule of the
SEC [Rule 15c3-1]. Rule 150-1 requires that the Company maintain a regulatory net capital equal
to the greater of 6 2/3% of aggregate indebtedness, as defined, or $50,000. At March 31, 2016, the
Company had net capital of $2,126,836 which was $2,076,836 in excess of the required net capital
of $50,000.

10,
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Canaccord Genuity Wealth Management (USA) Inc. . Schedule I

COMPUTATION OF NET CAPITAL UNDER RULE 156-1
OF THE SECURITIES AND EXCHANGE COMMISSION

[Expressed in U.S. dollars]

As at March 31

2016

Total stockholder's equity 11,752,856
Deductions and/or charges
Total non-allowable assets (9,620,020)
Other (6,000)

Net capital 2,126,836
[a] Minimum net capital required (6 2/3% of aggregate indebtedness) 2,139
[b] Minimum dollar requirement 50,000
Minimum net capital (greater of a and b) 50,000

Excess net capital 2,076,836

Note:
There are no material differences between the amounts presented above and the amounts presented in the
Company's March 31, 2016 unaudited FOCUS Part H A Report.

Total non-allowable assets
Prepaid expenses 27,992
Due from affiliated company 9,592,028

9,620,020

Computation of aggregate indebtedness
Total allowable liabilities from statement of financial condition 32,089
Total aggregate indebtedness 32,089

Percentage of total aggregate indebtedness to net capital 1.51%
Percentage of debt-equity total computed in accordance with Rule 15c3-1(d) 0%



Canaccord Genuity Wealth Management (USA) Inc. Schedule II

STATEMENT REGARDING RULE 156-3 OF
THE SECURITIES AND EXCHANGE COMMISSION

Year ended March 31, 2016

The Company is exempt from the computation of reserve requirements under paragraph (k) [Section (k)(2)(ii)] of
Rule 15c3-3 of the Securities Exchange Act of 1934.
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Canaccord Genuity Wealth Management (USA) Inc. Schedule III

STATEMENT REGARDING RULE 156-3 OF
THE SECURITIES AND EXCHANGE COMMISSION

Year ended March 31, 2016

The Company is exempt from the possession or control requirements under paragraph (k) [Section (k)(2)(ii)] of
Rule 156-3 of the Securities Exchange Act of 1934.



Report of Independent Registered Public-Accounting Firm

We have reviewed management's statements, included in the accompanying Canaccord Genuity Wealth
Management (USA) Inc. Exemption Report, in which (1) Canaccord Wealth Management (USA) Inc. [the
"Company"] identified the fol lowing, provision of 17 C.F.R. § 15c3-3(k) under which'the Company claimed an
exemption from 17 C.F.R. § 240.15c3-3: (k)(2)(ii) [the "exemption provision'] and (2) the Company stated that it
Met the identified exemption provision throughout the period from April 1, 2015 to March 31, 2016, except as
described in its exemption report. Management is responsible for compliance with the exemption provision and
its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company's compliance with the exemption provision. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provision set forth
in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

This report is intended solely for the information and use of the Board of Directors, management, the Securities
and Exchange Commission, the Financial Industry Regulatory Authority, other regulatory agencies that rely on
Rule 17a-5 under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
other recipients specified by Rule 17a-5(d)(6) and is not intended to be and should not be used by anyone other

than these specified parties.

Vancouver, Canada
May 26, 2016 Chartered Professional Accountants

Li
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Report of Independent Registered Public Accounting Firm
on Applying Agreed-upon Procedures

To the Board of Directors and Management of
Canaccord Genuity Wealth Management (USA) Inc.

We have performed the procedures enumerated below, which were agreed to by the Board of Directors and
management of Canaccord Genuity Wealth Management (USA) Inc., the Securities Investor Protection
Corporation ["SIPC"], the Securities and Exchange Commission, and the Financial Industry Regulatory Authority,
in accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934. We performed the procedures
solely to assist the specified parties in evaluating Canaccord Genuity Wealth Management (USA) Inc.'s
compliance with the applicable instructions of the General Assessment Reconciliation ["Form SIPC-7"] for the
period ended March 31, 2016. Canaccord Genuity Wealth Management (USA) Inc.'s management is
responsible for Canaccord Genuity Wealth Management (USA) Inc.'s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards established
by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or
for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement record
entries within Canaccord Genuity Wealth Management (USA) Inc.'s bank statements. Based on the
procedures performed, Ernst & Young noted no issues.

2. Compared the amounts reported on the audited Form X-1 7A5 for the year ended March 31, 2016 with the
amounts reported in Form SIPC-7 for the year ended March 31, 2016. Based on the procedures performed,
Ernst & Young noted that total revenue reported on the audited Form X-1 7A-5 for the year ended March 31,
2016 was $1,192,292 and total revenue reported in Form SIPC-7 was $1,192,793.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers. Based
on the procedures performed, Ernst & Young noted no issues.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related supporting
schedules and working papers supporting the adjustments. Based on the procedures performed, Ernst &
Young noted no issues.

We were not engaged to and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance with the applicable instructions of the Form SIPC 7 for the period ended March 31,
2016. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

~;f1At.a,L ~ atcix •GCS
Vancouver Canada U
May 26, 2016 Chartered Professional Accountants
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SECURITIES INVESTOR PROTECTION CCRPORAT!ON
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DETERMINATION OF "SIPC-NET (OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginninca 4M2015
and ending 3t31r2016

Eliminate cents
Item No.
2a.'cial revenue (FOCUS Lisa_ 12.1'Farl ilA Linn 9, Gore 4030) S f , l~iLt r 3

T

2b. ?.[ k;oi's:
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{2) i4e; loss hello principal lransaclians lu securities in liading accounts.

(a) Wet !•oss from principal transaction., in commodities in trading accounts.

(1) interest and oividsrid expense dedurtsd in d6lerminino item 2a.

(.,) Wt! loss ;roll", management of or partic€patios in the underwriting or dislributioo of securitir=s.

(6) Expenses other Oran ad artisinfl, printing, ragisiraiion fees and legal fees dsrlur.ted in determining roe? _
profit Iw.mi nianagemerf 3( ur parlicipativan in underwriting or dis-Wbulfon of sscurai ,s.

(7) fdei loss (rem securities in inv?sfr+tent acrounis.

Total additions i d L ; i ̀(S

2c. t EGtlCfionS:

(1) q "even"Jes from Ilia rdistri uii6n of Shares of a. registered open end ffil+wSim ii oomp .Fiy or ;l' H
invEstniem it:us!. frosr, the ale of variable annuilses, horn the uus,ness of insuranon, Irian myesimr;nt
advisor, st r,.iceS renrterrd to lenistere0 anvestraer i con;panies or insurance: company separate
accowils'. lia 1A1r1 1(ansactioins in SMwi€p fuiule". fFmduf ls.

(2) f?e>>enues €nom coramocii€y trari5ac ion,

(3) floor t,rokwage prod clearance pai41 to other SIPC members it conneciion with
socu.iiies !rEnsaciirnn:s. ~q& r .S G

(4) Reinlburseznsnts for posieu in connection vriih proxy soliciiaticr.

(g) Net gai(i i(r_+m securidas in investment accounts. _.

(6) 1COCA of cr,mrrissiuns al!d r-osart;.aps eafned from 11ansaclions in (ij certificates of deposit ant;
(iiJ Taersury bill" barlkers acceptances or commercial paper that nialure nifoa most€is or less
from issuanor , date..

(7) Direct expenses of printing advertising and legal fees incurred in connetation vvkh other sev.-iiue
related to the securities business (revenue defined by Section 16(9)11 of the Act).

(8) Other revenue not related Pitfier directly or indite-oily to the seal€",ties business,
(ire instruction C):

(f};ductionn in excess of V H.000 require documenlaiion)

(9) ti) Total intc>iesi and niddend expense (FOCUS Line 22,'?AFT IIA Line 13.
soda 407E plus ling 2b( A) ab ve) but net in excess

~2of total interest and ,dividend income. -S

;ii) 401 of margin interest earned on customers securities
accounts (40% of FOCUS line= 5. Carte 3960i.

9, S—Z 3Eater the greater of line (i) or (if)

Total deductions Sr 61, ̀ l ? }

24. SIPC Net Operating Fevaiwes $ / 1 jCg , 37—(--7-a

2e.2e.General Assessmeril C .0025) $ 2- , ~ I/ /

(fo page 1, line 2.A.)
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